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Part A

Answer any four questions.
Each question carries 2 weightage.

1. Define the term international capital budgeting

2. Explain the term International Financial environment.

3. What is meant by fixed exchange rate ?

4. Explain the term spot rate.

5. What is interest rate parity ?

6. Define the term international finance.

7. Explain the term swap market.

(4 × 2 = 8 weightage)

Part B

Answer any four questions.
Each question carries 3 weightage.

8. What do you mean by exchange rate regime ? Distinguish between fixed and floating rate regime.

9. Define futures. What are the distinct features of future market.

10. Explain in detail the factors affecting foreign exchange rate.

11. Explain the significance of international finance.

12. Differentiate between spot and forward exchange.
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13. Explain the importance of foreign Portfolio investment.

14. Explain Fishers Effect.

(4 × 3 = 12 weightage)

Part C

Answer any two questions.
Each question carries 5 weightage.

15. Explain in detail the significance of foreign investment

16. Define exchange rate. Critically examine the purchasing power parity theory of exchange rate

determination.

17. Explain the role of IMF in international finance.

18. Critically examine the recent trends in global financial market.

(2 × 5 = 10 weightage)
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